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6 INCOME TAX
The major components of income tax
expense comprise:
Current tax expense/(income)

Benefit arising from previously unrecognised
tax losses, tax credits or temporary
differences of a prior period that is used to
reduce:

- current tax expense

Income tax expense/(income)

The prima facie income tax expense on
profit/(loss) from ordinary activities
before income tax is reconciled to the
income tax expense in the financial
statements as follows:

Profit (Loss) from continuing operations
Profit (Loss) from discontinued operations

821,808 (2,195482)  (1,384983)  (1,477,813)

Income tax expense/(income) calculated at
30% (2006: 30%)

Tax effect of non-deductible expenses:

- impairment of assets - 84,658
- other items net 183,742 5,709) 21,903
Effect of current year tax losses not .

recognised as deferred tax asset 474,903 | 426,787 336,782

Effect of realisation of prior years' tax losses
not previously recognised

Income tax expense/(income)

Deferred tax assets have not been
recognised in respect of:

- deductible temporary differences 384,266 62,729
- tax losses available to the tax .
consolidated group 1,518,684 1,518,684

- tax losses available to entities outside
the tax consolidated group

Unused tax losses, which have not been recognised as an asset, will only be obtained if:

(i)  the economic entity derives future assessable income of a nature and of an amount sufficient to enable the
benefit to be realised;

(i) the economic entity continues to comply with the conditions for deductibility imposed by the law; and

(iii) no changes in tax legislation adversely affect the economic entity in realising the losses.
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7 TRADE AND OTHER RECEIVABLES
Current
Trade accounts receivable
Less: Provision for doubtful debts

Amounts receivable from related parties:
- loans to director related entities

Other receivables

Prepayments

Non-current

Amounts receivable from related parties:
- loans to controlled entities

(a) Interest rate risk

2006

Pacific Ery;vi'rdninf’ Pacific Enviromin
lmted  Limited

Consolidated

2007 2006

363

a0

70,831

e 3,204

. 500 . -
8310 18258 = 821D 13,258
91,751 16,825

8,210

- 25,812
- 309,745 25,812

The Group’s exposure to interest rate risk and the effective weighted average interest rate by maturity periods is set out in

the following tables.

Fixed interest maturing in:

Floating 1 year or Over 1to Over 2 toOver 3to Over4to  Over 5 Non- Total
2007 interest less years years years years years  interest
rate bearing
$ $ $ $ $ $ $ $ $
Cash & cash equivalents 1,759,797 - - - - - - 39,073 1,798,970
Trade accounts receivable - - - - - - - - -
Amounts receivable from
related parties - - - - - - - - -
Other receivables - - - - - - - 10,000 10,000
Prepayments - - - - - - 8,210 8,210
1,759,797 - - - - - - 57,283 1,817,180
Weighted average interest
rate 6.4% - % - % - % - % - % - % -%
Fixed interest maturing in:
Floating 1 year or Over 1to Over 2toOver 3to Over 4to  Over 5 Non- Total
2006 interest less years years years years years  interest
rate bearing
$ $ $ $ $ $ $ $ $
Cash & cash equivalents - - - - - - - 100,850 100,850
Trade accounts receivable - - - - - - - 2,162 2,162
Amounts receivable from
related parties - - - - - - - 70,831 70,831
Other receivables - - - - - - - 500 500
Prepayments - - - - - - - 18,258 18,258
- - - - - - - 192,601 192,601
Weighted average interest
rate - % - % - % - % - % - % - % -%
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